ADVANCED PACKAGING TECHNOLOGY (M) BHD. (82982-K)

(Incorporated in Malaysia)
Quarterly Report On Results For The 1st Quarter Ended 31 March 2008
NOTES

A1       Accounting Policies and Method of Computation

The quarterly financial report is unaudited and has been prepared in accordance with FRS 134, “Interim Financial Reporting” issued by the Malaysian Accounting Standard Board and part A of Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the audited financial statements for the year ended 31 December 2007. 

The accounting policies and method of computation adopted are consistent with those adopted in the 
most recent audited annual financial statements for the year ended 31 December 2007.

The Group adopted the following new and revised FRSs which are relevant to the Group’s operations and mandatory for annual periods beginning on or after 1 January 2006 and 1 October 2006:
	FRS 117
	Leases

	FRS 124
	Related Party Disclosure

	FRS 2
	Share- based Payment

	FRS 3
	Business Combinations

	FRS 5
	Non-current Assets Held for Sale and Discontinued Operations


The adoption of the FRS does not have significant financial impact on the Group.   

At the date of this quarterly report, the following FRS, Amendment to FRS and Interpretations were issued but are not yet effective and have not been applied by the Group:

FRS and Amendment to FRS                                                                  Effective for financial periods  
                                                                                                                 Beginning on or after 
	FRS 139: Financial Instruments: Recognition and Measurement
	Deferred

	FRS 107: Cash Flow Statements
	1 July 2007

	FRS 112 : Income Taxes
	1 July 2007

	FRS 118 : Revenue
	1 July 2007

	FRS 134 : Interim Financial Reporting
	1 July 2007

	FRS 137 : Provisions, Contingent Liabilities and Contingent Assets
	1 July 2007

	Amendment to FRS 119: Employee Benefits-Actuarial Gains and 
Loss, Group Plans and Disclosures
	1 January 2007

	Amendment to FRS 121: The effect of changes in Foreign Exchange Rates- Net investment in Foreign Operation 
	1 July 2007


The above FRS and Amendments to FRS are expected to have no significant impact on the financial reporting of the Group upon their initial application  
A2       Audit Report
The audited reports of the Group’s preceding annual financial statements were not qualified. 

A3        Seasonal or Cyclical Factors

             The business operations of the Group during the financial quarter under review were not materially affected by any seasonal or cyclical factors.

A4       Exceptional /Extraordinary Items

           There were no exceptional /extraordinary items for the financial period under review.
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  A5      Changes in Estimates

              There was no material change in estimates of amounts reported in the prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 

A6       Debts and Equity Securities

There was no issuance, cancellation, repurchase, resale and repayment of debts and equity securities for the current financial quarter.

A7     Dividend Paid

          There was no dividend paid during the period ended 31-03-2008  

A8     Segment Information

           There was no segmental reporting as the Group is currently involved primarily in a single line product 

A9    Revaluation of Property, Plant and Equipment

         There was no revaluation of property, plant and equipment during the quarter.

A10   Material Events Subsequent to the end of the Reporting Period

         There were no material events subsequent to the end of the current quarter that have not been reflected in   the financial statements for the said period as at the date of issue of this quarterly report.
A11   Changes in the Composition of the Group
  There were no changes in the composition of the Group.  
A12    Contingent Liabilities

 There were no contingent liabilities as at the date of this announcement.

A13   Capital Commitment

          Approved and contracted for                          JPY178,000,000  (approximately  RM 5,710,240)
          The capital commitment is in respect of purchase of converting equipment                          
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B1         Review of Performance 
The Group recorded a turnover of RM 6.780 million for the quarter ended 31 March 2008 which was RM 1.568 million or 30.08 % higher than that of the preceding quarter’s turnover of RM 5.212  million. Net profit before tax for the quarter under review increased by RM 0.595 million or 93.19 % to RM 1.234 million from RM 0.639 million recorded in the preceding quarter.  Higher sales and lower operating expenses were the main contributing factors to the increase in the net profit before tax for the quarter under review. Net profit after tax for the Group was higher at RM 0.944 million for current quarter compared to RM 0.454 million in the preceding quarter due to the reasons stated above.   

The Group achieved a turnover of RM 6.780 million for the financial quarter ended 31 March 2008 which was RM 0.153 million or 2.31 % higher than the turnover of RM 6.627 million in the preceding year’s corresponding quarter.  Net profit before tax for the period under review was RM1.234 million compared to RM 1.304 million achieved in the preceding year’s corresponding quarter. Higher operating expenses had contributed mainly to the slightly lower net profit for the period under review.  Net profit after tax for the Group was higher at RM 0.944 million compared to RM0.930 million in the preceding year ‘s corresponding quarter due to the lower tax provision.
B2      Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

There was a material change in the Group’s net profit before taxation and net profit after tax for the quarter ended 31 March 2008 when compared to that of the preceding quarter. The details of and reasons for the changes are disclosed under items B1 and B5 of the notes.

B3        Prospects for the Current Financial Year

Barring unforeseen circumstances, the Board expects the Group to achieve satisfactory results for the coming financial year ending 31 December 2008.

B4        Variance of Actual Profit from Forecast Profit

This is not applicable.       

B5        Taxation

Details of taxation are as follows: -
	
	
	Current Year

Quarter

31/03/2008

RM'000 
	
	Current Year

To Date

31/03/2008
RM'000

	Current taxation
	
	382
	
	382

	Deferred taxation
	
	 (92)
	
	(92)

	(Over)/Under provision in prior year
	
	  0
	
	  0

	
	
	290
	
	290


The effective tax rate is slightly lower than the statutory tax rate due to overprovision of tax.
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B6         Profits /(loss) on Sale of Unquoted Investments and/or Properties 

There was no disposal of unquoted investments and /or properties for the financial quarter under review.  

B7        Purchases or Disposals of Quoted Securities

There were no purchases and/or disposals of quoted securities for the financial period under review.

B8       Status of Corporate Proposals

On 3 December 2002, Aseambankers Malaysia Berhad on behalf of the Company announced that the Company through its wholly own subsidiary, Advanced Packaging Investments (H.K) Ltd (“APIL”), had on 2 December 2002, entered into a joint venture contract (“JVC”) with Wafangdian Laohu Cement Company Ltd.(“WLCC”), a company incorporated in the People’s Republic of China (“PRC”), to form a joint venture company under the name of Dalian Advanced Cement Company Ltd (“DACC”) to build a cement clinker plant in the PRC.     

As per the JVC, the proposed new plant was expected to be completed by June 2004. However, the project is currently still not yet completed owing to the financial problems faced by the joint venture partner, WLCC, in contributing its share capital to DACC and the difficulty of DACC in obtaining loan to finance the project. Certain new lending restrictions imposed by the government of the PRC in 2004 to cool down its over-heating economy compounded to the problem. The completion of the project is now very much dependent on the availability of the funds from the banks in PRC to WLCC which was further delayed by the demise of the Chairman, Mr. Xi Jianqi.  
The Company has originally on behalf of APIL remitted approximately USD Two million seven hundred twenty thousand or USD2.72 million (equivalent to RM Ten million three hundred thirty six thousand five hundred forty eight and cents fifty four only or RM10,336,548.54) towards its capital contribution in DACC. 

As a move to resolve the failure of WLCC to contribute fully its portion of the registered capital, APIL had on 06 December 2005 entered into a Shareholders’ Agreement with WLCC for DACC to apply to the relevant authorities in PRC to revise downward the registered capital from RMB Ninety Million (RMB90,000,000) to RMB Fifty two million (RMB52,000,000). The shareholding ratio between the shareholders remain unchanged as 75% (RMB Thirty Nine Million or RMB 39,000,000) for WLCC and 25% (RMB Thirteen Million or RMB 13,000,000) for APIL.

The Company announced on 04 January 2007 that it has received on the same day the new business licence issued to DACC on 25 December 2006 by the Dalian Industrial and Commercial Administrative  Bureau, PRC (“DICAB”) with a revised registered capital of USD Six million two hundred and sixty three thousand (USD 6,263,000) or RMB Fifty two million (RMB 52,000,000). The original registered capital of DACC was USD Ten million eight hundred and forty thousand (USD10,840,000) or RMB Ninety million (RMB 90,000,000). DACC had since returned the excess capital contribution of USD One million one hundred forty four thousand two hundred and fifty (USD 1,144,250) to APIL.  

The above Renminbi equivalent is based on the conversion rate of USD 1.00 to approximately RMB 8.30 used by DICAB.
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             On 15-04-2008, MIMB Investment Bank Berhad on behalf of the Board of Directors of Advanced Packaging Technology (M) Bhd (“the Company”) had made an announcement that the Company intends to seek its shareholders’ mandate to undertake a proposed purchase of the Company’s own ordinary shares of RM1.00 each representing up to ten percent (10%) of the issued and paid- up share capital of the Company.
            The Board of Directors of Advanced Packaging Technology (M) Bhd (“ the Company”) made an  announcement on 16-04-2008 that the Company intends to seek its shareholders’ approval, at an Extraordinary General Meeting to be convened, for the Proposed Amendments to the Company’s Articles of Association to be in compliance with the recent amendments made to the Listing Requirements of Bursa Malaysia Securities Berhad.
B9         Borrowings and Debt Securities

There was no short term borrowing at the end of this quarter.

B10       Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of       this quarterly report.

B11      Material Litigation

 There was no pending material litigation as at the date of issue of this quarterly report.
B12       Dividend

No interim dividend has been declared during the financial quarter ended 31-03-2008.

B13     Earnings per Share 
The basic earnings per share of 2.30 sen was calculated by dividing the Group’s profit after tax attributable to ordinary shareholders of RM 0.944 million  for the current and cumulative quarters to 31-03-2008 by the number of issued shares of the Group of 41,008,500 ordinary shares at the end of the quarter. 

By Order of the Board

Goon Kok Keong

Company Secretary

Dated: 24-04-2008
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